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Directory and General Information (continued)

General Information

Legal & General SICAV (the “Company”) is an Open-Ended Investment Company incorporated under the laws of Luxembourg
as a Societe d’Investissement a Capital Variable (“SICAV”) in accordance with the provisions of Part I of the law of 17 December
2010 governing Undertakings for Collective Investments (the “UCITS Law”), as amended, relating to undertakings for collective
investment, which implements Directive 2014/91/EU (“UCITS V Directive”). The Company was incorporated for an unlimited
period on 30 September 2013 under the name of Legal & General SICAV and has its registered office in Luxembourg. The
Articles were published in the Mémorial C, Recueil Spécial des Sociétés et Associations of the Grand-Duchy of Luxembourg
on 19 October 2013 and the Company is registered with the Luxembourg Trade and Companies’ Register under the number
B 180761. The Articles were last amended by notarial deed on 20 March 2017, and published in the Luxembourg Trade and
Companies Register, under number 084, on 7 April 2017.

The Company has appointed LGIM Managers (Europe) Limited as its management company.

As at 30 June 2023, the Company consisted of eighteen active sub-funds (the “Funds”):

Fund Name Launch Date Share Classes Investment Objective
L&G Euro Corporate 25 November | Class I EUR - Acc The investment objective of the L&G Euro
Bond Fund 2013 Class P EUR - Dist Corporate Bond Fund is to provide a combination
Class R EUR - Acc of growth and income by outperforming the
Class R EUR - Dist Markit iBoxx Euro Corporates Total Return Index
Class Z EUR - Acc by 0.75% per annum. This objective is before
Class Z GBP - Acc the deduction of any charges and measured over
Class Z USD - Acc rolling three-year periods.
L&G Absolute Return 29 November | Class I EUR - Hedged Acc | The investment objective of the L&G Absolute
Bond Plus Fund 2013 Class I GBP - Hedged Acc | Return Bond Plus Fund is to provide a combination
Class I USD - Acc of growth and income by outperforming the
Class P EUR - Hedged Dist | ICE BofA USD 3 Month Deposit Offered Rate
Class Z GBP - Hedged Acc | Constant Maturity Total Return Index by 3.5% per
Class Z USD - Acc annum. This objective is before the deduction of
Class Z USD - Dist any charges and measured over rolling three-year
periods.
L&G Absolute Return 13 December Class I GBP - Acc The investment objective of the L&G Absolute
Bond Fund 2013 Class I GBP - Dist Return Bond Fund is to provide a combination
Class I USD - Acc of growth and income by outperforming the ICE
Class Z GBP - Acc BofA SONIA 3-Month Constant Maturity Total
Class Z GBP - Dist Return Index by 1.5% per annum. This objective is
Class Z USD - Acc* before the deduction of any charges and measured
over rolling three-year periods.
L&G UK Core Plus 13 March 2014 | Class Z GBP - Acc The investment objective of the L&G UK Core
Bond Fund Class Z GBP - Dist Plus Bond Fund is to provide a combination of
Class Z USD - Acc growth and income by outperforming the Markit
iBoxx Non-Gilt All Stocks Total Return Index
by 1.15% per annum. This objective is before
the deduction of any charges and measured over
rolling three-year periods.

* Share class launched on 28 June 2023.
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Directory and General Information (continued)

General Information (continued)

Class I USD - Acc

Class P EUR - Hedged Acc
Class P EUR - Hedged Dist
Class Z EUR - Acc

Class Z EUR - Hedged Dist
Class Z GBP - Acc

Class Z USD - Acc

Class Z USD - Dist

Fund Name Launch Date Share Classes Investment Objective
L&G Buy and Maintain | 8 May 2014 Class Z GBP - Acc The investment objective of the L&G Buy and
Credit Fund Class Z GBP - Dist Maintain Credit Fund is to produce a positive
return derived from capital growth and income by
investing in fixed and floating rate securities.
L&G Euro High Alpha | 8 December Class I CHF - Hedged Acc* | The investment objective of the L&G Euro
Corporate Bond Fund 2014 Class I EUR - Acc High Alpha Corporate Bond Fund is to provide
Class Z EUR - Dist a combination of growth and income by
Class Z USD - Acc** outperforming the Markit iBoxx Euro Corporates
Total Return Index by 1.25% per annum. This
objective is before the deduction of any charges
and measured over rolling three-year periods.
L&G Global High Yield | 11 May 2015 Class I CHF - Hedged Acc* | The investment objective of the L&G Global High
Bond Fund Class I EUR - Hedged Acc | Yield Bond Fund is to provide a combination of
Class I EUR - Hedged Dist | growth and income by outperforming the ICE
Class I GBP - Hedged Acc | BofA BB-B Global High Yield Non-Financial
Class I GBP - Hedged Dist | 2% Constrained Total Return Index (Hedged to
Class I USD - Acc USD) by 1% per annum. This objective is before
Class I USD - Dist the deduction of any charges and measured over
Class P EUR - Hedged Dist | rolling three-year periods.
Class Z EUR - Acc
Class Z EUR - Hedged Acc
Class Z GBP - Acc
Class Z GBP - Hedged Acc
Class Z GBP - Hedged Dist
Class Z USD - Acc
L&G Emerging Markets | 24 October Class I CHF - Hedged Acc* | The investment objective of the L&G Emerging
Bond Fund 2016 Class I EUR - Hedged Markets Bond Fund is to provide a combination of
Acc*** growth and income by outperforming the blended
Class I USD - Acc benchmark consisting of 50% JP Morgan EMBI
Class Z EUR - Acc Global Diversified Total Return Index and 50% JP
Class Z EUR - Hedged Acc | Morgan CEMBI Diversified Total Return Index
Class Z GBP - Acc by 1.25% per annum. This objective is before
Class Z USD - Acc the deduction of any charges and measured over
rolling three-year periods.
L&G Emerging Markets | 24 October Class I CHF - Hedged Acc* | The investment objective of the L&G Emerging
Short Duration Bond 2016 Class  EUR - Hedged Acc | Markets Short Duration Bond Fund is to
Fund Class I GBP - Hedged Dist | provide a combination of growth and income by

outperforming the blended benchmark consisting
of 50% JP Morgan EMBI Global Diversified
3-5 year Total Return Index and 50% JP Morgan
CEMBI Broad Diversified 3-5 year Total Return
Index by 1.25% per annum. This objective is
before the deduction of any charges and measured
over rolling three-year periods. The Fund targets
an overall duration of approximately 3 years.

* Share class launched on 28 February 2023.
** Share class launched on 28 June 2023.
**% Share class fully redeemed on 3 February 2023.
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Directory and General Information (continued)

General Information (continued)

Fund Name Launch Date Share Classes Investment Objective

L&G Commodity Index | 30 November | Class Y USD - Acc The investment objective of the L&G Commodity

Fund 2017 Class Z SEK - Acc* Index Fund is to track the return of the Bloomberg

Class Z USD - Acc Roll Select Commodity Index (the “Index”) less

fees, expenses and transaction costs. The Index is
a Total Return Index.

L&G Future World 11 July 2018 Class I EUR - Hedged Acc | The investment objective of the L&G Future World

Global Credit Fund Class Z USD - Dist Global Credit Fund is to produce a return derived
from capital growth and income by investing in
fixed and floating-rate securities.

L&G Future World 13 July 2018 Class I USD - Dist** The investment objective of the L&G Future World

Global Equity Focus Class P EUR - Dist Global Equity Focus Fund is to generate long term

Fund Class Z USD - Acc capital growth by outperforming the MSCI World

Total Return net Index by 3% per annum. This
objective is before the deduction of any charges
and measured over rolling three-year periods.

L&G Multi-Asset Target

12 December

Class  EUR - Acc

The investment objective of the L&G Multi-Asset

Class Z GBP - Hedged Acc
Class Z GBP - Hedged Dist
Class Z USD - Acc

Return Fund 2018 Class I GBP - Hedged Acc | Target Return Fund is to provide a combination of
Class I GBP - Hedged Dist | growth and income of ICE BofA EUR 3-Month
Class I JPY - Hedged Acc Deposit Offered Rate Constant Maturity Index
Class I USD - Acc +5% per annum. This objective is before the
Class I USD - Hedged Acc | deduction of any charges and measured over
Class Z EUR - Acc rolling three-year periods.
L&G Euro Buy and 15 May 2019 Class I EUR - Acc The investment objective of the L&G Euro Buy
Maintain Credit Fund Class I EUR - Dist and Maintain Credit Fund is to produce a return
Class Z EUR - Acc derived from capital growth and income by
Class Z EUR - Dist investing in fixed and floating-rate securities.
L&G Euro Corporate 21 October Class I CHF - Hedged The investment objective of the L&G Euro
Bond Fund (Responsible | 2019 AccH*** Corporate Bond Fund (Responsible Exclusions) is
Exclusions) Class I EUR - Acc to provide a combination of growth and income by
Class K EUR - Acc outperforming the Markit iBoxx Euro Corporates
Class R EUR - Acc Total Return Index by 0.5% per annum. This
Class Z EUR - Acc objective is before the deduction of any charges
and measured over rolling three-year periods.
L&G Global Diversified | 9 December Class I USD - Acc The investment objective of the L&G Global
Credit SDG Fund 2021 Class Z CAD - Hedged Acc | Diversified Credit SDG Fund is to provide

a combination of growth and income by
outperforming the composite index 0f40% blended
50/50 benchmark comprising the JPM EMBI
Global Diversified 3-5 Years Index (sovereign)
and the JPM CEMBI Diversified 3-5 Years Index
(corporate), 40% Bank of America Merrill Lynch
Global High Yield BB-B Rated 2% Constrained
Ex-Financial Index and 20% Bloomberg USD/
EUR/GBP Corporates 1% issuer capped by 0.75%
per annum, before the deduction of any charges
and measured over rolling three-year periods.

* Share class launched on 31 March 2023.
** Share class fully redeemed on 27 January 2023 and relaunched on 13 February 2023.
**% Share class launched on 28 February 2023.
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Directory and General Information (continued)

General Information (continued)

Fund Name Launch Date Share Classes Investment Objective
L&G Net Zero Global 10 May 2022 Class I EUR - Hedged Acc | The investment objective of the L&G Net Zero
Corporate Bond Fund Class I EUR - Hedged Dist | Global Corporate Bond Fund is to provide
Class I USD - Acc a combination of growth and income by
Class I USD - Dist outperforming the Bloomberg Barclays USD/
Class Z GBP - Hedged Acc | EUR/GBP Corporates 1% issuer capped index
Class Z USD - Acc* after the deduction of any charges and measured
over rolling five-year periods.
L&G Net Zero Short 15 February Class I EUR - Hedged The investment objective of the L&G Net Zero
Dated Global Corporate | 2023 Acc** Short Dated Global Corporate Bond Fund is to
Bond Fund Class I USD - Acc** provide a combination of growth and income by
Class Z EUR - Hedged outperforming the Bloomberg Global Corporates
Acc** 1-5 Year index after the deduction of any charges
Class Z GBP - Hedged and measured over rolling three-year periods.
Acc** The Fund aims to deliver this whilst investing
Class Z USD - Acc** in line with the Investment Manager’s Net Zero
Framework.

*Share class launched on 28 June 2023.
** Share class launched on 15 February 2023.

Other Information:

COVID-19

The impacts of COVID-19 across society and business operations have significantly reduced during the course of 2022 and 2023
following the vaccine roll out and milder strains of the virus coming to the fore.

The Board of Directors continue to monitor the COVID-19 pandemic and any potential economic impact to the Company on an
on-going basis.

Eastern Europe
On 24 February 2022, Russia launched a large-scale invasion of Ukraine causing geopolitical and economic uncertainty across
the global economy and financial markets. As a result, economic sanctions have been imposed by many countries.

Further details in relation to Russian securities exposure are disclosed in Note 14.

The Board of Directors continue to monitor the developments in Eastern Europe and any potential direct or indirect economic
impact to the Company on an on-going basis.
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Directors’ Report

The Board of Directors of the Legal & General SICAV (the “Company”) has adopted the Association of the Luxembourg
Fund Industry (“ALFI”) Code of Conduct (the “Code”). The Code was initially introduced in September 2009, and first
updated and re-issued in 2013. It seeks to formalise and encapsulate existing best corporate governance practices. The Code
has been updated and reissued again in 2022 setting out 11 Principles of good governance. The Board of Directors considers
that the Company has been in compliance with the Principles of the Code in all material aspects throughout the period ended
30 June 2023.

The Board is responsible for the overall management and control of the Company in accordance with its articles of association.
The Board is further responsible for the implementation of each Fund’s investment objective and policies as well as for oversight
of the administration and operation of each Fund. The Board shall have the broadest powers to act in any circumstances on
behalf of the Company, subject to the powers reserved by law to its Shareholders. The Board delegated certain authorities
to the Management Company in accordance with the Company’s articles of association, the Prospectus and applicable law.
The Management Company is responsible, subject to the overall supervision of the Board, for the provision of investment
management services, administrative services and marketing services to the Company.

The Directors are also responsible for preparing the semi-annual report and Financial Statements in accordance with applicable
laws and regulations. The Directors consider that the semi-annual report and Financial Statements provide a fair, balanced and
understandable assessment of the Company’s position and performance and provides all necessary information for Shareholders.

At 30 June 2023, the Company has launched the following Funds:
L&G Euro Corporate Bond Fund - 25 November 2013

L&G Absolute Return Bond Plus Fund - 29 November 2013

L&G Absolute Return Bond Fund - 13 December 2013

L&G UK Core Plus Bond Fund - 13 March 2014

L&G Buy and Maintain Credit Fund - 8 May 2014

L&G Euro High Alpha Corporate Bond Fund - 8 December 2014
L&G Global High Yield Bond Fund - 11 May 2015

L&G Emerging Markets Bond Fund - 24 October 2016

L&G Emerging Markets Short Duration Bond Fund - 24 October 2016
L&G Commodity Index Fund - 30 November 2017

L&G Future World Global Credit Fund - 11 July 2018

L&G Future World Global Equity Focus Fund - 13 July 2018

L&G Multi-Asset Target Return Fund - 12 December 2018

L&G Euro Buy and Maintain Credit Fund - 15 May 2019

L&G Euro Corporate Bond Fund (Responsible Exclusions) - 21 October 2019
L&G Global Diversified Credit SDG Fund - 9 December 2021

L&G Net Zero Global Corporate Bond Fund - 10 May 2022

L&G Net Zero Short Dated Global Corporate Bond Fund - 15 February 2023
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Investment Manager’s Report

The below investment report covers the period from 1 January 2023 to 30 June 2023.
L&G Euro Corporate Bond Fund

Over the six month period, the L&G Euro Corporate Bond Fund Z EUR Acc returned a performance of 2.42%, against the
Markit iBoxx Euro Corporates Total Return Index (“the Benchmark Index”) return of 2.16%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

Benchmark developed the 10-year US Treasury edged lower (prices rose) over the six months, despite some notable fluctuations
within the period. The yield on the 10-year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest
move over the period, jumping notably in May and June to match the heady highs it reached during the brief tenure of the Liz
Truss-led Conservative government.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

» Credit selection especially within financial services and banks. In particular, the Fund avoided deeply subordinated bonds and
US regional banks and benefitted from Credit Suisse senior bonds rallying following the UBS merger announcement.

* Interest rate risk due to curve and cross-market duration positioning. Positive carry continues to benefit both relative and total
returns on the Fund underlying the attractiveness of valuations.

Key negative contributors:

* Underweight in non-financials especially in healthcare and more cyclical sectors like Automotives.
* Positioning within the Telecommunications sector which had an above average amount of supply.
Positioning

* Over the period, we added risk at the portfolio level however the focus was on up in quality via defensive sectors such as
healthcare and telecoms. We also focused on adding A-rated issuers versus underweight rich BBBs issuers (CSPP non-financials)
and cash/government bonds.

*  We remain underweight non-financials (except for utilities) due to less attractive valuations combined with the negative
technical of the expected reduction in the ECB’s corporate bond buying program, Notably, we are underweight cyclicals on
recession fears.

* Sector-wise, we reduced the overweight in senior Banks pre-banking turmoil with continued focus on quality but remains with
an overweight as valuations in banks are still attractive while their strong balance sheet and earnings capability is counterbalanced
by event risk and correlation within the sector.
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Investment Manager’s Report (continued)

L&G Euro Corporate Bond Fund (continued)
Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L& G Absolute Return Bond Plus Fund

Over the six month period, the L&G Absolute Return Bond Plus Fund Z USD Acc returned -0.13%, against the ICE BofA USD
3 Month Deposit Offered Rate Constant Maturity Total Return Index (“the Benchmark Index”) return of 2.32%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.
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Investment Manager’s Report (continued)

L&G Absolute Return Bond Plus Fund (continued)
Market Review (continued)

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

Credit spreads tightened over the period, which was beneficial to the Fund’s credit exposure. The Fund’s moderate exposure
to high yield and emerging market bonds contributed to returns, with markets rallying on expectations that any forthcoming
recession may not be as severe as previously anticipated.

Our legacy subordinated bank position in Westpac Banking Corp was a large positive contributor over the half. Following
HSBC’s lead in April, more issuers, such as CBA, Barclays and Standard Chartered, redeemed legacy debt at par, resulting in a
large outperformance by that sector. As banks look to clean up their capital stacks with the imminent cessation of Libor-based
instruments, we expect more of these positions to get redeemed.

Key negative contributors:

The primary negative contributor to performance was our exposure to Credit Suisse AT 1 bonds (subordinated, bail-in debt), which
was c. 1.2% of the Fund as of the 28 February. We had the position in the Fund as we believed Credit Suisse’s 2022 restructuring
plan was supportive of the company’s fundamentals, and that the subordination premium was appropriately compensating the
Fund for the additional risk. Unfortunately, the stress in the US banking sector, driven by the collapse of Silicon Valley Bank,
led to deposit outflows in Europe and culminated in UBS rescuing Credit Suisse. The Swiss regulator decided to write off Credit
Suisse’s AT1 bonds, while preserving the equity. This was an unprecedented resolution of a liquidity crisis, as in most banking
resolution regimes equity gets written off before debt.

Our other exposures in European financials also underperformed, as the sector was affected by fears of contagion.

Additionally, credit hedges via credit-default swap indices detracted from performance, as credit markets generated positive
returns and volatility was low. Our long duration bias, which we maintained as a hedge against the potential impact of recession
on our credit exposure, detracted as government bond yields rose over the period.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Absolute Return Bond Fund

Over the six month period, the L&G Absolute Return Bond Fund Z GBP Acc returned 1.29%, against the ICE BofA SONIA
3-Month Constant Maturity Total Return Index (“the Benchmark Index”) return of 1.81%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.
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Investment Manager’s Report (continued)

L&G Absolute Return Bond Fund (continued)
Market Review (continued)

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

Credit spreads tightened over the period, which was beneficial to the Fund’s credit exposure. The Fund’s moderate exposure
to high yield and emerging market bonds particularly contributed to returns, with markets rallying on expectations that any
forthcoming recession may not be as severe as previously anticipated.

Our legacy subordinated bank position in Westpac Banking Corp was a large positive contributor over the month. Following
HSBC'’s lead in April, more issuers, such as CBA, Barclays and Standard Chartered, redeemed legacy debt at par, resulting in a
large outperformance by that sector. As banks look to clean up their capital stacks with the imminent cessation of Libor-based
instruments, we expect more of these positions to get redeemed.
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Investment Manager’s Report (continued)

L&G Absolute Return Bond Fund (continued)
Fund Review (continued)

Key negative contributors:

The primary negative contributor to performance was our exposure to Credit Suisse AT 1 bonds (subordinated, bail-in debt), which
was c. 0.5% of the Fund as of 28 February. We had the position in the Fund as we believed Credit Suisse’s 2022 restructuring plan
was supportive of the company’s fundamentals, and that the subordination premium was appropriately compensating the Fund
for the additional risk. Unfortunately, the stress in the US banking sector, driven by the collapse of Silicon Valley Bank, led to
deposit outflows in Europe and culminated in UBS rescuing Credit Suisse. The Swiss regulator decided that Credit Suisse’s AT
bonds would be written off, while preserving the equity. This was an unprecedented resolution of a liquidity crisis, as in most
banking resolution regimes equity gets written off before debt.

Our other exposures in European financials also underperformed, as the sector was affected by fears of contagion.

Additionally, credit hedges via credit-default swap indices detracted from performance, as credit markets generated positive
returns and volatility was low. Our long duration bias, which we maintained as a hedge against the potential impact of recession
on our credit exposure, detracted as government bond yields rose over the period.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G UK Core Plus Bond Fund

Over the six month period, the L&G UK Core Plus Bond Fund Z GBP Acc returned -1.58%, against the Markit iBoxx Non-Gilt
All Stocks Total Return Index (“the Benchmark Index”) return of -1.08%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.
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Investment Manager’s Report (continued)

L&G UK Core Plus Bond Fund (continued)
Market Review (continued)

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

The Fund’s moderate exposure to high yield and emerging market bonds contributed to returns, with markets rallying on
expectations that any forthcoming recession may not be as severe as previously anticipated.

Our legacy subordinated bank position in Westpac Banking Corp was a large positive contributor over the period. Following
HSBC’s lead in April, more issuers, such as CBA, Barclays and Standard Chartered, redeemed legacy debt at par, resulting in a
large outperformance by that sector. As banks look to clean up their capital stacks with the imminent cessation of Libor-based
instruments, we expect more of these positions to get redeemed.

Additionally, the Fund had an underweight position in Thames Water Utilities, which contributed to returns as the company’s
troubles came to light.

Key negative contributors:

The primary negative contributor to performance was our exposure to Credit Suisse AT 1 bonds (subordinated, bail-in debt), which
was ¢. 0.6% of the Fund as of the 28 February. We had the position in the Fund as we believed Credit Suisse’s 2022 restructuring
plan was supportive of the company’s fundamentals, and that the subordination premium was appropriately compensating the
Fund for the additional risk. Unfortunately, the stress in the US banking sector, driven by the collapse of Silicon Valley Bank,
led to deposit outflows in Europe and culminated in UBS rescuing Credit Suisse. The Swiss regulator decided to write off Credit
Suisse’s AT1 bonds, while preserving the equity. This was an unprecedented resolution of a liquidity crisis, as in most banking
resolution regimes equity gets written off before debt.

Our other exposures in European financials also underperformed, as the sector was affected by fears of contagion.

Additionally, credit hedges via credit-default swap indices detracted from performance as credit markets generated positive
returns and volatility was low. Our long duration bias, which we maintained as a hedge against the potential impact of recession
on our credit exposure, detracted as government bond yields rose over the period.
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Investment Manager’s Report (continued)

L&G UK Core Plus Bond Fund (continued)
Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Buy and Maintain Credit Fund

Over the six month period, the L&G Buy and Maintain Credit Fund Z GBP Acc returned a performance of -1.17%. The Fund has
no stated Benchmark as per the Prospectus. The Fund objective can be found in General Information section.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when central banks might start cutting rates.

Having originally blinked first among developed market policymakers in this rate-hiking cycle over a year and a half ago at
the end of 2021, the Bank of England continued to raise rates during the first six months of 2023, hitting 5% in May — its 13th
consecutive hike.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening; May saw yet another rate hike, by 25 basis
points, to take rates to between 5% and 5.25%. Fed Chair Jay Powell suggested the effects of recent bank failures in the US could
limit any further monetary tightening and a decision was taken to pause US interest rate hikes in June. US annualised inflation
dropped to 3.0% in June, its lowest level since January 2021.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, and it then raised rates by 25 basis points in May to take rates to 3.75%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde has warned that the inflationary fight is far from over.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond spreads, having also widened midway through in the period, narrowed over
the six months as a whole.

Performance Review

The portfolio return was negative for the six-month period, with government bond yields rising across developed markets and
detracting from overall portfolio returns. However, credit spreads tightened over the period, contributing to returns as risk assets
shrugged off the prospects of a widely-predicted recession and tighter funding conditions. Robust earnings, low unemployment,
and excitement around Artificial Intelligence (“Al”) all helped to drive a rally in US equity markets in the second quarter which
was in turn supportive for other risk assets such as credit markets.
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Investment Manager’s Report (continued)

L&G Buy and Maintain Credit Fund (continued)
Performance Review (continued)

Sectors such as housing associations, consumer cyclicals and REITs all contributed to returns in a broad-based rally. However,
idiosyncratic issuer events such as the speculation surrounding the outlook for Thames Water Utilities detracted from returns.
The outlook for Thames Water Utilities is heavily dependent on its shareholders’ ability and willingness to provide additional
equity. Our base case is that the company enters Special Resolution within 18 months, and that in this scenario HoldCo (“Holding
Company”) bonds could experience significant losses and possibly wipe-out, however senior OpCo (“Operating Company™)
debtholders (where we are invested) would likely be transferred to a new operating company and would therefore be likely to be
insulated from any losses in our view. Other water utilities are not as highly geared as Thames Water Utilities however there is a
risk of contagion in the sector in a tough resolution (i.e. haircut) for Thames Water Utilities senior OpCo bondholders.

The Fund is defensively positioned from a sector and credit quality perspective to help withstand an environment of high inflation
and potential recession. We favour regulated utilities, with high barriers to entry, stable leverage, low threat of disruption and
senior bonds in the capital structure. We also favour industrial goods and services issuers, with strong pricing power, that are able
to withstand economic contraction. Over the six months to June 2023, the Fund’s sector and currency allocation has remained
broadly the same. Our focus has been on ensuring that the issuers we have in the portfolio are robust and well positioned from a
credit quality and earnings perspective to withstand a contraction in GDP.

Outlook

Looking ahead, we expect that market volatility will remain high as interest rates are held in restrictive territory. Manufacturing
already appears to be in recession, however, unemployment remains low on tight labour markets. Central banks are walking a
tightrope between financial stability and inflation. We believe that they are close to finishing their current cycle of rate hikes but
that they will find it difficult to cut rates with inflation above target unless unemployment spikes.

Core inflation is proving too high for comfort and recessionary conditions may be the only way of returning it to target. As we
move further into 2023, we believe that fundamentals such as issuer earnings compression will begin to exert themselves which
could be reflected in wider credit spreads.

L&G Euro High Alpha Corporate Bond Fund

Over the six month period, the L&G Euro High Alpha Corporate Bond Fund Z EUR Dis returned 2.40%, against the Markit
iBoxx Euro Corporates Total Return Index (“the Benchmark Index”) return of 2.16%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.
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Investment Manager’s Report (continued)

L&G Euro High Alpha Corporate Bond Fund (continued)
Market Review (continued)

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

» Credit selection especially within financial services and banks. In particular, the Fund avoided deeply subordinated bonds and
US regional banks and benefitted from Credit Suisse senior bonds rallying following the UBS merger announcement.

* Interest rate risk due to curve and cross-market duration positioning. Positive carry continues to benefit both relative and total
returns on the Fund underlying the attractiveness of valuations.

Key negative contributors:

» Underweight in non-financials especially in healthcare and more cyclical sectors like Automotives.
* Positioning within the Telecommunications sector which had an above average amount of supply.
Positioning

* Over the period, we added risk at the portfolio level however the focus was on up in quality via defensive sectors such as
healthcare and telecoms. We also focused on adding A-rated issuers versus underweight rich BBBs issuers (CSPP non-financials)
and cash/government bonds.

*  We remain underweight non-financials (except for utilities) due to less attractive valuations combined with the negative
technical of the expected reduction in the ECB’s corporate bond buying program, Notably, we are underweight cyclicals on
recession fears.

* Sector-wise, we reduced the overweight in senior Banks pre-banking turmoil with continued focus on quality but remains with
an overweight as valuations in banks are still attractive while their strong balance sheet and earnings capability is counterbalanced
by event risk and correlation within the sector.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Global High Yield Bond Fund

Over the six month period, the L&G Global High Yield Bond Fund Z USD Acc delivered a performance of -1.11% against the
ICE BofA BB-B Global High Yield Non-Financial 2% Constrained Total Return Index (Hedged to USD) (“the Benchmark
Index”) return of -0.69%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.
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L&G Global High Yield Bond Fund (continued)
Market Review (continued)

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

After a tough 1st quarter, the Fund maintained a yield, spread and income higher than the benchmark, contributing to the
outperformance towards the end of the period.

Our regional allocation worked well, with the largest contribution from higher-spread European names.
From a sector perspective, our overweights to energy, media and leisure/lodging were the most successful contributors.

Key negative contributors

There was volatility in the first half of the year as markets became worried by the persistency of inflation and towards the end of
quarter one there was a risk sell-off when SVB, USA regional banks and Credit Suisse came under pressure. Though the Fund
holds no financials, single B USA companies were affected indirectly and sold off due to crises at banks including Credit Suisse
and SVB. The prices of these securities had mostly recovered by the end of June.
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L&G Global High Yield Bond Fund (continued)
Fund Review (continued)

Key negative contributors (continued)

The Fund suffered a loss of about 55bps relating to Western Global Airlines. This provider of air freight services started to lose
material contracts in the fourth quarter of 2022 and is likely to default in quarter three of 2023. We hope that the prices of the
other bonds we own will continue to recover and will in aggregate compensate for the one-off loss related to Western Global
Airlines.

Our allocation to Chinese homebuilders also detracted.
Positioning

The Fund maintained a yield, spread and income higher than the benchmark, with the goal of capturing the upside from here. Our
analysis leads us to believe that after yields have peaked (likely this occurred in September 2022), high yield should then recover
and post positive cumulative monthly returns for most of the following two years, and potentially for four years.

The Fund began to reduce credit quality towards the end of the period in the search for higher income, as macro and company
data came in stronger than expectations.

Regionally, we see comparable value in Europe, emerging markets and North America, and we are positioned with a small
overweight to Europe, balanced with a small underweight to emerging markets.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Emerging Markets Bond Fund

Over the six month period, the L&G Emerging Markets Bond Fund Z USD Acc delivered a return of 3.75% against the blended
benchmark consisting of 50% JP Morgan EMBI Global Diversified Total Return Index and 50% JP Morgan CEMBI Diversified
Total Return Index (“the Benchmark Index”) return of 3.68%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.
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L&G Emerging Markets Bond Fund (continued)
Market Review (continued)

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

» Top contributor was our exposure in sub-Saharan Africa, particularly Nigerian banks and distressed names, as high-yield
sector saw a rally.

* Our credit selection in Indian high yield and the Indian renewable sector also contributed positively as spreads rallied.

Key negative contributors:

* Our small exposure to Chinese real estate dragged the performance down.

* On a single name basis, Light S.A., a utility provider in Brazil, detracted from performance amid negative headlines.
Positioning

We gradually increased our duration overweight throughout the quarter to 0.5 years, as we believe rates will rally by year-end.

We are currently maintaining a barbell positioning in our portfolios, where we have increased exposure to high quality, low beta
names, while adding select distressed credit names with good restructuring stories.

With yields over 8%, we have also added carry trades into our portfolio; higher yielding bonds with a short-term maturity.
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L&G Emerging Markets Bond Fund (continued)
Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Emerging Markets Short Duration Bond Fund

Over the six month period, the L&G Emerging Markets Short Duration Bond Fund Z USD Acc delivered a performance of
3.97% against blended benchmark consisting of 50% JP Morgan EMBI Global Diversified 3-5 year Total Return Index and 50%
JP Morgan CEMBI Broad Diversified 3-5 year Total Return Index (“the Benchmark Index”) return of 3.44%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.
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L&G Emerging Markets Short Duration Bond Fund (continued)
Market Review (continued)

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

» Top contributor was our exposure in sub-Saharan Africa, particularly Nigerian banks and distressed names, as high-yield
sector saw a rally.

* Our credit selection in Indian high yield and the Indian renewable sector also contributed positively as spreads rallied.

Key negative contributors:

* Our small exposure to Chinese real estate dragged the performance down.
* On a single name basis, Light S.A., a utility provider in Brazil, detracted from performance amid negative headlines.
Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Commodity Index Fund

Over the six month period, the L&G Commodity Index Fund Z USD Acc produced a return of -11.25% underperforming the
Fund's benchmark (The Bloomberg Roll Select Commodity Index (the “Index’)) which delivered a return of -10.78% for the
period.

Information on Tracking Difference
Over the six month period, the Fund produced a Tracking Difference of -0.78%.

Tracking difference is simply the difference between the Fund’s actual return and its Index return over a specific period of time
(the “Tracking Difference”). While the Fund is expected to track the Index as closely as possible, it typically will not match the
performance of the targeted Index exactly. Tracking Difference can be positive or negative, but typically will be negative because
an Index’s performance is theoretical — meaning that it simply reflects the increase or decrease in the value of the securities
within that Index. As such, an Index’s performance does not take into account the costs of buying and selling securities such as
brokerage fees, commissions, stamp duty, custody fees, regulatory fees, exchange fees and spreads. The Fund incurs all of these
expenses in tracking an Index. These expenses will have a negative impact on the Fund’s performance, relative to its Index.

Information on Tracking Error

The Tracking Error of a Fund is the measure of the volatility of the differences between the return of the Fund and the return
of the benchmark Index. It provides an indication of how closely the Fund is tracking the performance of the benchmark
considering things such as Fund charges and taxation.

Using monthly returns, over the review year, the annualised ex-post Tracking Error of the Fund is 0.18%. This Tracking Error is
within the anticipated ex-post Tracking Error level set out in the Fund’s Prospectus of +/- 0.50% per annum.
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L&G Commodity Index Fund (continued)
Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

Global equity markets rose strongly over the six months in US dollar terms despite stubbornly high inflation in some parts,
developed market monetary tightening in progress and recessionary fears coming to the fore.

US equities made strong gains over the period in US dollar terms and outperformed the global average. This impressive return
doesn’t paint the full picture, though; knockout performances from the technology, communications services and consumer
discretionary sectors masked losses for all the other sectors apart from real estate. UK equities finished the six-month period in
broadly flat (just in the black) territory in sterling terms, lagging some way behind the global average. European equity markets
enjoyed a strong six months in euro terms, but marginally underperformed the global average over the period.

Asia Pacific equity markets rose marginally over the past six months in US dollar terms but underperformed global equities.
China’s ongoing commitment to a ‘zero COVID’ policy had weighed heavily on its equity market prior to the start of the
reporting period, however, Chinese equities rallied as Beijing announced an easing of its pandemic restrictions in January 2023,
seen as indication of an end to its ‘zero-COVID’ approach. The Chinese market then lost ground on fears the recovery was
struggling to be sustained amid continued concerns about the state of its property market.

Meanwhile, emerging markets made ground over the six months but underperformed the global average. Aside from the
aforementioned travails of China, the period saw India and Brazil finish the period firmly in the black.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.
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L&G Commodity Index Fund (continued)
Market Review (continued)

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

Commodities, as represented by the Fund’s benchmark (the Bloomberg Roll Select Commodity Index), delivered a negative
return over the six-month review period., despite the US dollar weakening on balance versus a basket of currencies (as measured
by the DXY Index). This negative performance in commodities was largely driven by continued monetary tightening from a
number of major global central banks, which investors in turn interpreted as being likely to weigh on global economic activity
and therefore commodity demand.

The price of oil moved steadily lower over the period, falling just over 10% as measured by the West Texas Intermediate (“WTI”)
spot rate. Supply remained strong, while investors anticipated a recession in both the US and China, key major consumers of
the commodity. However, gold was an outperformer among commodities, rising notably over the first half of the year amid
continued US fiscal largess, the weaker US dollar and comments from the US Federal Reserve that US interest rate hikes were
likely to be paused towards the end of the period.

Copper was broadly flat, as investors weighed up weakening economic activity in China — a key importer of the commodity —
against the potential for economic stimulus in the world’s second largest economy. Within grains, the spot prices of corn and
wheat (as measured by the S&P Corn and All Wheat spot indices) fell over the period, as investors become less concerned about
the potential for supply shortages given the ongoing conflict in Ukraine and more concerned about the possibility of weaker
future global demand amid forecasts of a US recession.

Outlook

Looking ahead, central banks remain committed to getting inflation under control using tight monetary conditions. While the
global economy has avoided a recession so far in 2023, it remains a significant risk in the coming months as businesses and
consumers suffer from higher funding costs. And unless policymakers announce significant stimulus, China’s economy is likely
to be a drag rather than a boost for the global economy. If a recession occurs, equity and credit markets are likely to correct,
arguing for a cautious portfolio stance.

L&G Future World Global Credit Fund

Over the six month period, the L&G Future World Global Credit Fund Z USD Dis returned a performance of 3.42%. The Fund
has no stated Benchmark as per the Prospectus. The Fund objective can be found in General Information section.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when central banks might start cutting rates.

Having originally blinked first among developed market policymakers in this rate-hiking cycle over a year and a half ago at
the end of 2021, the Bank of England continued to raise rates during the first six months of 2023, hitting 5% in May — its 13th
consecutive hike.
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L&G Future World Global Credit Fund (continued)
Market Review (continued)

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening; May saw yet another rate hike, by 25 basis
points, to take rates to between 5% and 5.25%. Fed Chair Jay Powell suggested the effects of recent bank failures in the US could
limit any further monetary tightening and a decision was taken to pause US interest rate hikes in June. US annualised inflation
dropped to 3.0% in June, its lowest level since January 2021.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, and it then raised rates by 25 basis points in May to take rates to 3.75%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde has warned that the inflationary fight is far from over.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond spreads, having also widened midway through in the period, narrowed over
the six months as a whole.

Performance Review

The portfolio return was positive for the six-month period. Credit spreads tightened overall, contributing to returns as risk assets
shrugged off the prospects of a widely predicted recession and tighter funding conditions. Robust earnings, low unemployment,
and excitement around Artificial Intelligence (“Al”) all helped to drive a rally in US equity markets in the second quarter which
was in turn supportive for other risk assets such as credit markets.

Sectors such consumer non-cyclical (e.g. Tesco), REITs and cyclicals (e.g. TIX, a US apparel and home fashion retailer) all
contributed to returns in a broad-based rally. Coupon return also positively contributed to overall Fund returns.

The Fund is defensively positioned from a sector and credit quality perspective to help withstand an environment of high
inflation and potential recession. We favour utilities, with high barriers to entry, stable leverage, low threat of disruption and
senior bonds in the capital structure. We also favour industrial goods and services issuers, with strong pricing power, that are
able to withstand economic contraction.

Over the six months to June 2023, the Fund’s sector and currency allocation has remain broadly the same. Our focus has been on
ensuring that the issuers we have in the portfolio are robust and well positioned from a credit quality and earnings perspective
to withstand a contraction in GDP.

Outlook

Looking ahead, we expect that market volatility will remain high as interest rates are held in restrictive territory. Manufacturing
already appears to be in recession, however, unemployment remains low on tight labour markets. Central banks are walking a
tightrope between financial stability and inflation. We believe that they are close to finishing their current cycle of rate hikes but
that they will find it difficult to cut rates with inflation above target unless unemployment spikes.

Core inflation is proving too high for comfort and recessionary conditions may be the only way of returning it to target. As we
move further into 2023, we believe that fundamentals such as issuer earnings compression will begin to exert themselves which
could be reflected in wider credit spreads.
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L&G Future World Global Equity Focus Fund

Over the six month period, the L&G Future World Global Equity Focus Fund Z USD Acc returned 15.55%, against the MSCI
World Total Return net Index (“the Benchmark Index”) return of 15.09%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Global equity markets rose strongly over the six months in US dollar terms despite stubbornly high inflation in some parts,
developed market monetary tightening in progress and recessionary fears coming to the fore.

US equities made strong gains over the period in US dollar terms and outperformed the global average. This impressive return
doesn’t paint the full picture, though; knockout performances from the technology, communications services and consumer
discretionary sectors masked losses for all the other sectors apart from real estate. Energy and utilities were particular areas of
weakness over the period.

UK equities finished the six-month period in broadly flat (just in the black) territory in sterling terms, lagging some way
behind the global average. At the sector level, while consumer discretionary, technology and industrials enjoyed notably strong
performance, this was more than offset by weakness from basic materials — which endured a torrid six months — along with
telecoms and real estate.

European equity markets enjoyed a strong six months in euro terms, but marginally underperformed the global average over the
period. The six months saw very strong showings from technology, consumer discretionary, automobiles and parts, travel and
leisure and general industrials. On the negative front, real estate lost significant ground over the period while energy suffered
notably too.
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L&G Future World Global Equity Focus Fund (continued)
Market Review (continued)

Asia Pacific equity markets rose marginally over the past six months in US dollar terms but underperformed global equities.
China’s ongoing commitment to a ‘zero COVID’ policy had weighed heavily on its equity market prior to the start of the
reporting period, however, Chinese equities rallied as Beijing announced an easing of its pandemic restrictions in January 2023,
seen as indication of an end to its ‘zero-COVID’ approach. The Chinese market then lost ground on fears the recovery was
struggling to be sustained amid continued concerns about the state of its property market. Indonesia bucked the regional trend
and made gains for the period.

Meanwhile, emerging markets made ground over the six months but underperformed the global average. Aside from the
aforementioned travails of China, the period saw India and Brazil finish the period firmly in the black.

Portfolio Comments

The Fund outperformed its benchmark index over the period, supported by more favourable market conditions where investors
were largely risk-on, with positive sentiment in technology, consumer discretionary and communication services stocks. These
are typically stocks that exhibit growth characteristics; given the Fund has a quality-growth bias, this allocation was therefore
beneficial to relative returns.

In terms of overall sector allocation, the Fund’s sustainability stance means we do not own stocks within the energy or utilities
sectors. The former sector posted negative returns and utilities lagging the broader market over the period, subsequent was
additive to excess returns here.

Tech-related stocks rallied and largely supported by the positive sentiment around Artificial Intelligence. Our positions in
Salesforce, Microsoft, Alphabet, NVIDIA were among the largest individual stock contributors here. However not owning Apple
and an underweight in Amazon detracted from relative returns.

Elsewhere, Stock selection within Financials also made a negative impact. Specifically, MSCI, the financial data analytics
provider, was weak after reporting lower-than-expected growth in its ESG data analytics segment.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Multi-Asset Target Return Fund

Over the six month period, the L&G Multi-Asset Target Return Fund Z EUR Acc returned 1.33% against the ICE BofA EUR
3-Month Deposit Offered Rate Constant Maturity Index +5% (“the Benchmark Index”) performance of 3.65%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008.
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L&G Multi-Asset Target Return Fund (continued)
Market Review (continued)

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high.

Global equity markets rose strongly over the six months in US dollar terms despite stubbornly high inflation in some parts,
developed market monetary tightening in progress and recessionary fears coming to the fore.

US equities made strong gains over the period in US dollar terms and outperformed the global average. This impressive return
doesn’t paint the full picture, though; knockout performances from the technology, communications services and consumer
discretionary sectors masked losses for all the other sectors apart from real estate.

UK equities finished the six-month period in broadly flat (just in the black) territory in sterling terms, lagging some way
behind the global average. At the sector level, while consumer discretionary, technology and industrials enjoyed notably strong
performance, this was more than offset by weakness from basic materials — which endured a torrid six months — along with
telecoms and real estate.

European equity markets enjoyed a strong six months in euro terms, but marginally underperformed the global average over the
period.

Asia Pacific equity markets rose marginally over the past six months in US dollar terms but underperformed global equities.
Meanwhile, emerging markets made ground over the six months but underperformed the global average.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

The Fund delivered a positive return over the period, with the main positive contributions to performance coming from alternative
strategies with EM Real Carry trend performing particularly well. This was somewhat offset by negative performance from
tactical trades with bond and equity trades not performing favourably.
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L&G Multi-Asset Target Return Fund (continued)
Fund Review (continued)

In quarter 1, we moved to an outright short equity position. We have further downgraded our outlook for risk assets, in light of
a continued deterioration in key economic indicators. We anticipate bank lending standards will tighten further as firms seek to
shore up their balance sheets in face of weaker market confidence. While the magnitude of this tightening is difficult to predict,
reduced lending will add to the forces dragging on economic growth. This strengthens conviction in our base case forecast of
recession, which we expect to begin in the second half of this year in the UK, US and Euro area. We also closed the US Tech
relative value position. Tech stocks made a good start to the year which has prompted us to close the longest lived tactical trade
in the Fund; having opened the position in 2018.

We are building our position in Insurance Linked Securities (“ILS”). We first entered ILS or Catastrophe bonds in 2022. Due to
the nature of the asset class, building a position needs a little time, but with new bonds now being offered to the market we have
added to the allocation. Pricing is still getting better, meaning better yields relative to expected losses. We are spreading our risks
across different geographies and events to minimise the probability of coinciding losses.

We have been active in UK fixed income. After some moments in and out of the market, we closed the period with a long Gilts
position against both US Treasuries and German Bunds. After a period of persistent underperformance of the UK relative to
other markets which was not helped by an exceptionally strong inflation prints, valuations have become attractive enough to start
adding UK fixed income. We think the current extrapolation of much high inflation in the UK than elsewhere is unwarranted and
we expect yield differentials to narrow, benefiting this trade. In addition to the nominal Gilts, we have also added UK inflation
linked Gilts.

Outlook

Our outlook remains largely unchanged; we maintain a negative view on risk assets including both equities and credits. While
inflation is now declining in many regions, absolute levels remain elevated relative to central bank targets. Policy makers have
repeatedly found it necessary to hike rates further than expected by markets to combat persistent inflationary pressures. Although
the effects of monetary policy operate with “long and variable lags” we believe that the globally synchronised tightening of credit
conditions will lead to recession, which we view as an almost necessary condition to bring inflation at the global level back under
control. The broad rally in risk assets over recent quarters has taken asset prices to levels which we do not believe reflect our
baseline forecast for an economic downturn.

We believe central banks will succeed in bringing inflation under control, even at the cost of recession. This underpins our
positive outlook for government bonds as the slowdown in both growth and inflation will allow central banks to cut rates. Within
this view we have upgraded our outlook for UK nominal Gilts which offer a substantial yield spread over euro area sovereigns
and we see the market’s UK inflation expectations as materially above our own forecast.

L&G Euro Buy and Maintain Credit Fund

The L&G Euro Buy and Maintain Credit Fund Z Inc returned 2.11% for the six month period. The Fund has no stated Benchmark
as per the Prospectus. The Fund objective can be found in General Information section.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when central banks might start cutting rates.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, and it then raised rates by 25 basis points in May to take rates to 3.75%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde has warned that the inflationary fight is far from over and that the central
bank °‘still has ground to cover’.

Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the ECB doesn’t expect it to fall
below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in the region, with an annualised
inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.
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L&G Euro Buy and Maintain Credit Fund (continued)
Market Review (continued)

Having originally blinked first among developed market policymakers in this rate-hiking cycle over a year and a half ago at
the end of 2021, the Bank of England continued to raise rates during the first six months of 2023, hitting 5% in May — its 13th
consecutive hike. In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening; May saw yet another rate
hike, by 25 basis points, to take rates to between 5% and 5.25%. Fed Chair Jay Powell suggested the effects of recent bank
failures in the US could limit any further monetary tightening and a decision was taken to pause US interest rate hikes in June.
US annualised inflation dropped to 3.0% in June, its lowest level since January 2021.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year German
Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in May and
June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government. The yield on the
10-year US Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period.

Spreads on European investment-grade bonds narrowed over the six months, despite having widened on the weakening economic
outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter than their
European peers. High yield bond spreads, having also widened midway through in the period, narrowed over the six months as
a whole.

Performance Review
Over the period, the L&G Euro Buy and Maintain Credit Fund delivered positive returns but modestly underperformed.

From a positive perspective, credit selection was beneficial for performance over the period, especially within consumer non
cyclicals and banks. In particular, the Fund avoided deeply subordinated bonds and US regional banks and benefitted from
Credit Suisse senior bonds rallying following the UBS merger announcement. The Fund’s positive carry relative to benchmark
continued to benefit both relative and total returns.

On the negative side, our underweight in non-financials detracted from relative returns, especially in healthcare and more cyclical
sectors such as Automotives. Positioning within the telecommunications sector, which had an above average amount of supply,
was also negative for performance.

Over the period we added risk, however the focus was on quality via defensive sectors such as healthcare and telecoms. We also
focused on adding A-rated issuers versus an underweight in BBBs issuers and cash and government bonds.

We remain underweight non-financials (except for utilities) due to the sector’s less attractive valuations, combined with the
negative technical aspect of the expected reduction in the ECB’s corporate bond buying program, Notably, we are underweight
cyclicals on recession fears.

Sector-wise, we reduced the overweight in senior banks before the banking turmoil, with a continued focus on quality. However,
we remain overweight the sector as valuations in banks are still attractive in our view, while their strong balance sheet and
earnings capability is counterbalanced by event risk and correlation within the sector.

Overall, the Fund is positioned with higher carry relative to the index as we increased credit exposure from cash and Bunds, but
our focus remains on shifting positioning towards higher-quality segments of the market given the prospect of recession on the
horizon.

Outlook

After the first quarter GDP growth numbers, the eurozone has found itself in a technical recession and economic data has
consistently surprised to the downside of late. Our base case remains that the US and Europe will fall into recession in the second
half of the year, though the timing might get pushed out a little further than previously anticipated.

In the US, the tail risk of a disorderly debt ceiling-related US default now appears to have been removed, there have been no
further great shocks to U.S. regional banks and the labour market continues to be more resilient than anticipated. However, but
the sharp decline in leading indicators for services and rising auto and credit card delinquencies look less optimistic.
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L&G Euro Buy and Maintain Credit Fund (continued)
Outlook (continued)

The ‘slower burn’ of macro weakness along with what we believe to be attractive valuations could potentially serve as a catalyst
for spreads to grind tighter during the summer months. All-in yields remain attractive for yield-sensitive buyers in our view,
which leads us to have a constructive view of supply and demand factors, particularly over the summer period.

L&G Euro Corporate Bond Fund (Responsible Exclusions)

Over the six month period, the L&G Euro Corporate Bond Fund (Responsible Exclusions) Z EUR Acc returned 2.25%, against
Markit iBoxx Euro Corporates Total Return index (“the Benchmark Index”) return of 2.16%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

 Credit selection especially within financial services and banks. In particular, the Fund avoided deeply subordinated bonds and
US regional banks and benefitted from Credit Suisse senior bonds rallying following the UBS merger announcement.

» Positive carry continues to benefit both relative and total returns on the Fund underlying the attractiveness of valuations.

Key negative contributors:

* Underweight in non-financials especially in healthcare and more cyclical sectors like Automotives.
* Positioning within the Telecommunications sector which had an above average amount of supply.
Positioning

*  Over the period, we added risk at the portfolio level however the focus was on up in quality via defensive sectors such as
healthcare and telecoms. We also focused on adding A-rated issuers versus underweight rich BBBs issuers (CSPP non-financials)
and cash/government bonds.
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L&G Euro Corporate Bond Fund (Responsible Exclusions) (continued)
Fund Review (continued)

Positioning (continued)

*  We remain underweight non-financials (except for utilities) due to less attractive valuations combined with the negative
technical of the expected reduction in the ECB’s corporate bond buying program, Notably, we are underweight cyclicals on
recession fears.

* Sector-wise, we reduced the overweight in senior Banks pre-banking turmoil with continued focus on quality but remains with
an overweight as valuations in banks are still attractive while their strong balance sheet and earnings capability is counterbalanced
by event risk and correlation within the sector.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Global Diversified Credit SDG Fund

Over the six month period, the L&G Global Diversified Credit SDG Fund Z Acc GBP returned 3.28% against a composite index
of:

- 40% blended 50/50 benchmark comprising the JPM EMBI Global Diversified 3-5 Years Index (sovereign) and the JPM
CEMBI Diversified 3-5 Years Index (corporate);

- 40% Bank of America Merrill Lynch Global High Yield BB-B Rated 2% Constrained Ex-Financial Index; and
- 20% Bloomberg USD/EUR/GBP Corporates 1% issuer capped (“the Benchmark Index”) return of 3.28%.
Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.
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L&G Global Diversified Credit SDG Fund (continued)
Market Review (continued)

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

In high yield, we held a larger yield compared to the respective benchmark, which was beneficial as high yield returns were
positive.

Our legacy subordinated bank position in Westpac Banking Corp was a large positive contributor over the period. Following on
from HSBC in April, we have seen more issuers, such as CBA, Barclays and Standard Chartered, redeeming legacy debt at par,
resulting in a large outperformance of that sector. As banks look to clean up their capital stacks with the imminent cessation of
Libor-based instruments, we expect more of these positions to get redeemed.

Amid the risk-on tone, higher risk parts of the credit markets outperformed, such as Zambian sovereigns and Chinese real estate
issuers, which we had exposure to. Those contributed to our returns.

Key negative contributors:

Over the period, emerging market debt and global high yield outperformed markets. We had a slightly underweight position in
those markets, which detracted from performance.

Our exposure to Credit Suisse’s AT1 bonds detracted, as the Swiss regulator instructed a write-off of those bonds, while
preserving the equity amid the merger with UBS. Our other exposures in European financials also underperformed, as the sector
was affected by fears of contagion.

Within global high yield, our overweight to European names detracted from performance, as the region lagged US and emerging
market high yield.

Our long duration bias, which we maintained as a hedge against the potential impact of recession on our credit exposure, also
detracted as government bond yields continued to rise over the quarter.
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L&G Global Diversified Credit SDG Fund (continued)
Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forecasting a recession have pushed
back the timing of a downturn. However, inflation is still above target levels and central banks are therefore keeping monetary
conditions tight. In turn, this is leading to restrictive bank lending conditions as well as high short-term borrowing rates. A
recession in the US and Europe is therefore still likely and is not reflected in equity or credit market valuations. In addition,
Chinese policymakers have yet to react strongly to reverse the country’s disappointing post-COVID recovery. Cautious portfolio
positioning is therefore still warranted.

L&G Net Zero Global Corporate Bond Fund

The L&G Net Zero Global Corporate Bond Fund I Acc USD returned 2.00% for the six month period, against the Bloomberg
USD/EUR/GBP Corporates 1% issuer capped index (“the Benchmark Index”) return of 3.14%.

Market Review

Over the past six months, inflationary pressures and tighter monetary policy continued to dominate the thoughts of market
participants. Fears of an economic slowdown remain at the forefront of the minds of investors and, with signs that inflation has
peaked in a number of developed markets, there’s even very tentative talk of when developed market central banks might start
cutting rates.

The Bank of England (“BoE”) continued to raise rates during the six months, hitting a heady 5% in June — its 13th consecutive
hike and taking rates to their highest level since 2008. Meanwhile, inflation has remained stubbornly high; it sat at 8.7% in May.

In the US, the Federal Reserve (“Fed”) has continued with its monetary tightening. However, having raised interest rates from
near zero to between 5% and 5.25% in just over a year, the Fed paused its hiking in June, with Fed Chair Jay Powell calling
the move ‘prudent’ given the pace and scale at which the central bank has lifted rates over the past 15 months. Annualised US
inflation rose at its slowest pace in more than two years in May, climbing at 4%.

Elsewhere, Silicon Valley Bank was a notable US casualty of the banking woes that reared their heads in late February, although
contagion risk seemed to be well contained. Meanwhile, Swiss regulators helped usher through a speedy takeover of the
beleaguered Credit Suisse, with its rival UBS stepping in to rescue the challenged business in a cut-price all-share deal.

In Europe, the European Central Bank (“ECB”) continued to raise rates over the period; having made 50 basis-point hikes in
December, February and March, it then raised rates by 25 basis points in May and June to take rates to 4%, matching the ECB’s
2001 all-time high. ECB President Christine Lagarde warned a further rise should be expected in July and that the central bank
‘still has ground to cover’. Eurozone annualised inflation fell to 5.5% in June, its lowest rate since the start of 2022, while the
ECB doesn’t expect it to fall below the bank’s 2% target until 2025 at the earliest. Germany remains the inflationary hotspot in
the region, with an annualised inflation rate of 6.8% in June, a far cry from the 1.6% recorded in Spain.

The days of widespread central-bank asset purchasing look numbered, with the Bank of Japan seemingly the last bastion of
such a policy, and even it intervened shortly before the period began to allow the 10-year government bond greater yield move
freedom.

Benchmark developed market government bond yields painted a mixed picture over the period. The yield on the 10-year US
Treasury edged lower (prices rose) over the six months, despite some notable fluctuations within the period. The yield on the 10-
year German Bund edged lower but the yield on the 10-year UK Gilt made the biggest move over the period, jumping notably in
May and June to match the heady highs it reached during the brief tenure of the Liz Truss-led Conservative government.

Japanese government bond yields edged lower over the period as a whole; the yield on the 10-year Japanese government bond
had moved higher early in the period following the announcement from the Bank of Japan shortly before the reporting period
began that it was tweaking its yield curve control measures, allowing yields to move by as much as 0.5%, up from 0.25%.
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L&G Net Zero Global Corporate Bond Fund (continued)
Market Review (continued)

Spreads on UK and European investment-grade bonds narrowed over the six months, despite having widened on the weakening
economic outlook towards at the start of the review period. Spreads on US investment-grade bonds narrowed too but were tighter
than their UK and European peers. High yield bond yield spreads, having also widened midway through in the period, narrowed
over the six months as a whole.

Fund Review

Key positive contributors:

The Fund’s moderate exposure to high yield and emerging market bonds contributed to returns, with markets rallying on
expectations that any forthcoming recession may not be as severe as previously anticipated.

Our legacy subordinated bank position in Westpac Banking Corp was a large positive contributor over the half. Following
HSBC’s lead in April, more issuers, such as CBA, Barclays and Standard Chartered, redeemed legacy debt at par, resulting in a
large outperformance by that sector. As banks look to clean up their capital stacks with the imminent cessation of Libor-based
instruments, we expect more of these positions to get redeemed.

Key negative contributors:

The primary negative contributor to performance was our exposure to Credit Suisse AT 1 bonds (subordinated, bail-in debt), which
was c. 0.5% of the Fund as of the 28 February. We had the position in the Fund as we believed Credit Suisse’s 2022 restructuring
plan was supportive of the company’s fundamentals, and that the subordination premium was appropriately compensating the
Fund for the additional risk. Unfortunately, the stress in the US banking sector, driven by the collapse of Silicon Valley Bank,
led to deposit outflows in Europe and culminated in UBS rescuing Credit Suisse. The Swiss regulator decided to write off Credit
Suisse’s AT1 bonds, while preserving the equity. This was an unprecedented resolution of a liquidity crisis, as in most banking
resolution regimes equity gets written off before debt.

Our other exposures in European financials also underperformed, as the sector was affected by fears of contagion.

Additionally, credit hedges via credit-default swap indices detracted from performance as credit markets generated positive
returns and volatility was low. Our long duration bias, which we maintained as a hedge against the potential impact of recession
on our credit exposure, detracted as government bond yields rose over the period.

Outlook

Looking ahead, market pricing reflects a higher chance of a US soft landing. And those forec